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Municipal Bankruptcy 
 Update 

Introduction 
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Municipal Bankruptcy (known 
as Chapter 9) History 

Primary Purpose of Chapter 9 
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State Authorization after 1994 

Approach States 

Hands Off  (where authorizing legislation is in place; no 
additional requirements at the state-level) 

Alabama, Arizona, Arkansas, Minnesota, Missouri, Nebraska, 
Oklahoma, South Carolina, Texas 

Resolution by Local Government  Idaho, Montana, Washington 

Mixed Approach (where both hands off, approval, and 
no specific authorization are in place for different 
types of municipalities) 

Kentucky, Oregon, Iowa 

Approval by Governor  Connecticut, Wyoming 

Approval by State Commission or Board Illinois, Louisiana, Ohio , California 

Approval and Intervention System  (normally 
administered by a state agency) 

Florida, Michigan, Nevada, New Jersey, New York, North 
Carolina, Pennsylvania 

Prohibits Filing (explicitly through legislation) Georgia, Kansas, Massachusetts 

No statutes found (no specific authorization to file 
for municipal bankruptcy) 

Alaska, Delaware, Hawaii, Indiana, Maine, Maryland, 
Mississippi, New Hampshire, New Mexico, North Dakota, 
Rhode Island, South Dakota, Tennessee, Utah, Vermont, 
Virginia, West Virginia, Wisconsin 
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Municipal Bankruptcies Statistics 
1980  - 2014 
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Chapter 9 Filings from 1937 – 2012  
[Taken from Bankruptcy Primer; Spiotto, 2013.] 

Chapter 9 Filings by  Type 
[Taken from Bankruptcy Primer; Spiotto, 2013.] 
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Studies on Municipal 
Bankruptcy 

Studies on Municipal 
Bankruptcy 



5/4/2015 

7 

Studies on Municipal Bankruptcy 

GASB Guidance on Municipal 
Bankruptcy/Fiscal Stress 
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Focus of Research Project 

Focus of Research Project 
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Alabama State Fair  
Authority (1995) 

West Jefferson Amusement Public 
Park and Authority (2002) 
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Greene County, Alabama (1996) 

City of Vallejo, California (2008) 
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City of Vallejo – Emerging from 
Bankruptcy  Aftermath (2013)  

New York City Off-Track Betting 
Corporation (2009) 
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Stockton, California (2011) 

Central Falls, Rhode Island (2011) 
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City of San Bernardino, CA (2012) 

1973 ACIR Findings to Current Cases 

ACIR Common Characteristics Found in Financial 
Case Studies of Chapter 9 Filings 

 
#1 

 
#2 

 
#3 

 
#4 

 
#5 

 
#6 

 
#7 

 
#8 

Alabama State Fair Authority (1995) X X X X X 

Greene County, Alabama (1996) X X X X X 

West Jefferson Amusement Public Park and Authority 
(2002) 

 
X 

 
X 

 
X 

 
X 

 
X 

City of Vallejo, California (2008) X X X X X 

New York City OTB Corporation (2009) X X X X X X 

Stockton, California (2011) X X X X X X X X 

Central Falls, Rhode Island (2011) X X X X X X 

City of San Bernardino, California (2012) X X X X X X X X 
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Recent Filings of Municipal 
Bankruptcies 

JeffCo (2011) 
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According to Governing.com 

Concluding Comments on Current Fiscal 
Climate & Challenges to Fiscal Managers 
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Overall Findings of Research To 
Date 

Future Research 



5/4/2015 

17 

Questions/Discussion????? 


